Explanation of a Paradox?
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Greece: Extremely low Iinnovation performance,
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Greece: Extremely low innovation performance,

FIGURE 1: THE 2006 SUMMARY INNOVATION INDEX (SII)
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Greece: Extremely low Iinnovation performance,
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Greece: Extremely low Iinnovation performance,
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Greece: but high level of annual GDP growth,
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Greece: and high growth of productivity,
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How It happens?
The explanation may be in the service sector!

Greece: Sector Innovation Performance
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Greece: 4" position in the EU in the Service Sector
Innovation Index

Figure 5-1a
Service Sector Innovation Index 2007
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Source: Eurostat, New Cronos.

Source: Arundel A., Kanerva M., Van Cruysen D., and Hollanders H. (2007)
‘Innovation Statistics for the European Service Sector, Pro Inno Europe




Greece: 1" position in the EU in the Knowledge Intensive
Business Services (KIBS)

Figure 5-1b
Service Sector Innovation Index 2007 - KIBS
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Greece: 4" position in the EU in the Service Sector
Innovation Index excluding KIBS

Figure 5-1c
Service Sector Innovation Index 2007 - Services excluding KIBS
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Greece: Balanced innovation input - output

Figure 5-1e. Performance on the service sector input and output innovation indices
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The Service Sector Innovation Index

Countries with data

Similarity with 5511 2006

Indicator Code out of EU-27
HUMAN RESOQURCES
1.1 Share of firms engaged in training for mnovation purposes TRAINING 20 Same as 5511 2008 indicator 1.2
12  Share of firms reporting lack of gualifed personne! as an imgortant issue — reversed LACK_PERS 18 Same as 5511 2008 indicator 1.3
mﬁ%ﬂ{fiﬂm\l DEMAND
2.1 Share of firms reporting unceriain demand as an imporant issue — reversed indicator UMCERT_DEM | Similar to 5511 2008 indicator 2.1
22 Share of firms reporting no nesd o mnovate because no demand for innowvation — NO_DEM 13 Mot used in 5511 2008
reversed indicalor
PUBLIC SUPPORT FOR INNOVATION
31 Share of firms that receved any pub®c funding for mnovations PUB_FUND 17 Mot used in 5511 2006
PRODUCT AND PROCESS INMOVATION
4.1 Share of firms engaged in intramural RAD INTRA_RD 18 Mot used in 5511 2006
43  Expenditures in intramura’ RED (% of total innovation expenditure) EXP_INTRA_RD 12 Similar to 351 2008 indicator 3.1
4.3 Share of firms engaged in acquisition of machinery ete. ACT_MACH 20 Mot used in 5511 2008
PRODUCT AND PROCESS QOUTPUTS
51 Share of firms with highly important effects in reduced matenals and ensrgy EFF_MAT 16 Mot used in 5511 2008
32  Share of firms with highly important effects i improved flexbility EFF_FLEX 24 Mot used in 5511 2006
33 Share of firms with highly important effects in improved qua’ty EFF_QUJAL 24 Mot used in 5511 2008
34  Share of firms with highly important effects n reduced labour costs EFF_LBR_COST 18 Mot used in 5511 2006
HOMN TECHNOLOGICAL INNOVATION
6.1 Share of firms that infroduced organisational andior marketing innovatons ORG_MET_INNO 20 Eir;it:{;t:u 5511 2006 indicators 4.3
6.2 Share of firms that infroduced organisational mnovations ORG_INNC 20 ;ame.as 5511 2008 indicator 4.4
6.3  Share of firms that infroduced marketing innovations MET_INMO 19 Same as 3511 2008 indicator 4.3
NOMN TECHNOLOGICAL INNOVATION CUTPUTS
7.1 Share of firms with highly important effects in reduced time to respond EFFORG_RESPTIME 18 Mot used in 5511 2008
72 Share of firms with highly important effects i improved guality EFFORG_QUAL 18 Mot used in 5511 2006
7.3 Share of firms with highly important effects in reduced costs EFFORG_COST 15 Mot used in 5511 2008
COMMERCIALISATION
81  Tumower of new and significant’y improved products only new to firm (% of tots TURM_PROD_MEWFIRM 18 Same as 351l indicator 8.2
82 gl'rlg?ew?:r"l‘ims that have new or significantly improved products new to market PROD_MNEWMET 24 Mot used in S5 2008
INTELLECTUAL PROPERTY
8.1  Share of firms that applied for a patent IPR_FAT 12 Same as 3511 2008 indicator 7.1
892 Share of firms that registered an industrial design IPR_DSG 18 Same as 5511 2008 indicator 7.3
83  Share of firms that registered a frademark IPR_TM 15 Same as 3511 2008 indicator 72

The Service Sector Innovation Index (SSIl) was based on CIS-3 data, covering innovative activities between 1998 and 2000, and more recent CIS-4 data

for 2002-2004. The 23 indicators in the SSIl are calculated for:

. The service sector: including NACE G51 (wholesale), NACE | (transport, storage and communication), NACE J (financial intermediation), NACE K72
(Computer and related activities), NACE 74.2 (Architectural and engineering activities and consultancies) and NACE K74.3 (Technical testing and

analysis), and
. The Knowledge Intensive Business Services (KIBS)




